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Question One: Process costing
1. Process costing is applied in the service industries that are homogenous or repetitive in in their chain of services rendered. For instance it can be applied appropriately well in a barber shop where the process is repetitive in nature for the various clients who happen to seek for a haircut. 
2. Finding the Cost per haircut =The Total cost divided by the No. of haircuts,
That is, 
= $12000 / 1200
= $10
3. There are various types of direct material that are used in a haircut service which include Talcum, Shampoo and water. This relies on the kind of a service rendered where the direct materials can either be either used or not used in the each specific service (Keel et al., 2017). There are various forms of service industry where direct material are required and that includes service industries such as caskets, large filling and crowns. The following are examples of service industries which do not require direct materials. includes, counselling and letter sorting
Question Two:
7. Process accounting is an accounting technique used to trace and track the direct costs in addition to locating indirect costs in a manufacturing and as well in a service industry. It is applicable in industries that provide repetitive services and these incudes banks, courier and haircut services. Process costing can also be applicable in Just in Time manufacturing business where they are helpful in determining the kind of cost that use much of the companies resources. Such costs where process costing is useful are cost such as direct material, labor and overhead cost. 
10. Five steps for accounting for in a manufacturing activity of a processing department includes, decision making, planning, budgets, analysis and control. The first step of decision making involves assessing and examining the viability of the specific manufacturing activity. This can include performing some background baseline survey and assess whether the activity is a need in the given topo graphical area. This is done having in mind that different places have different needs and so should this be a consideration as to what a section if not all of prospect customers may desire (Keel et al., 2017). Planning comes shortly after a decision to focus on a specific manufacturing process has been arrived. Planning can involve a business plan of what is supposed to be done and how it’s supposed to be done. The third step would be budgeting as to assess how much the manufacturing activity will cost. This is crucial as it will give a direct go ahead depending on the available resources that will be needed to launch the activity. Where there is budget constrain then the team will device for alternative measures that will compensate for the deficit which includes cutting down on the production units, reducing the number of workers and even devising for cheaper labor. The fourth step that follows budgeting is the analysis stage. In the analysis stage there are efforts to determine whether the activity will add to the general value of the environment or it will have adverse effects. The analysis will help in coming up with the safest ways of carrying the activity and this takes in mind issues such as green housing that improve the production and assure a safer environment to leave around (Keel et al., 2017). The fifth step will be control. In control, it involves making sure that the activities are in tandem with the budget allocation. This ensure that no one activity will eat into the resource of the other and that the activities are coordinated quite well in respect to budget adherence. 
12. The FIFO (First in First Out) is a criteria where units are purchased as in first or in the running balance approach. That is to say, the first stock is sold first as with respect to the cost of goods and services. The weighted average on the other hand is the technique where goods are assigned cost. In a scenario where the cost are uniform in both periods, then the FIFo and weighted average will normally give equal results. 
Question Four: 
1. Cost measurement refers to the methods that are applied to find and report the cost of direct labor, direct materials and factory overheads. There are 3 kinds of cost measurement techniques that includes, standard costing, normal costing and actual costing. 
Cost Accumulation refers to the process of gathering all costs data that relates to a business with the assistance of cost accounting systems. 
Cost measurement differs from cost accumulation in that cost measurement refers to the actual assessment of the various costs of production namely the direct labor and materials and overheads (Keel et al., 2017). In coast measurement, formulas are applied to arrive at results. On the other hand, cost accumulation is the process that is used to gather information on what cost are involved in the production. In cost accumulation, there is no formulas applicable. 
6. Collecting job related information on the driver usage in respect to activity based costing system involves, interviews, observational methods, checklists, technical conference, diary and questionnaires. These are filled with the relevant information that pertains to the activity under study. They all contribute to the consolidated report on the activity under assessment and examination. 
7. It would essentially be useful to use normal activity over expected activity to examine a predetermined overhead for the reason that normal activity estimates are closer as to what would be expected (Keel et al., 2017). In reference to the process activity, most of the activities carried out are repetitive in nature meaning that there is not much deviation from the quantity of service rendered from one period to the other. This means that the overhead will in most likely remain the same with only difference seen in changes in direct labor and direct material which would also shift as per the level of activity under way. 
12. The accounting requirements for job order costing happens to be more demanding as compare to that applicable in costing as a result of reason that incudes,. 1. There is normally more paperwork that is essential in a job order costing technique. Secondly, the source documents related to cost labor and material would be required in the material form requisite slips and also time tickets. Lastly, there is an individual job order cost sheet necessary for each kind of job. 
Question Five
1. Finding the Trammel job cost
Trammel job cost
Direct materials (1900+ 400)…………………………..$ 2300
Direct labor ($500+$100)……………….…………...…. $600
Overhead ($ 600* 1.4)……………………………… …. $840
Total job cost…………Add…………………...………$ 3,740

2. Journal entry for Overhead Control account
                                              Dr.                             Cr.
Overhead …………………$840
Cash ………………………………………………$840
3. Additional of $ 200 of direct labor would increase the trammel job cost from $ 3,740 to $3,940
Question Six
1. Pre-determined overhead rate= Budgeted Overhead/ Budgeted direct labor hour
=$285,600/ 10200
=$28
2. Applied overhead= Actual direct labor* Predetermined overhead rate
= 9930* $28
= $ 278,040
3. The overhead is under applied by an amount of $ 6960( $ 278,040-$285,000)

       4. The cost per unit manufactured = Prime cost/ number of units produced
= 1,050,000/150000
=$ 7

Question Seven
3 A plant wide overhead rate using unit base driver would produce distorted product costs due to the different levels of activities that are factored in. Essentially, overheads cost are reapportioned according to the number of units provided at each particular production section (Drobyazko et al., 2019). Where more units are produced in a production section it would mean that the overhead cost per each unit will be much lesser than that of the preceding production section. This is in tandem with economies of scale where the more the units the lesser their cost of production and that include the overhead costs as well. Two major factors for a plant wide to impair its cost accurately includes the changes in the level of units produced and changes in the cost of utilities like electricity and water costs
4. Non unit related activities are the kind of activities that are performed within an organization but they do not affect the cost of units in production. These are activates such as organizational retreats or refreshment that may be offered by the company to various workers. The non-unit based cost driver are activities that the company undertakes to increase the company production levels through motivation of workers. These includes staff training and study leaves that are not directly responsible for unit cost but they somehow influence the unit cost either in a positive or a negative way
9     The cost of resources is assigned to activities in respect to the importance of the activity to an increased level of production. Activities that are more likely to lead to low cost of units are given more weight over those that do not. 
15. Two way to reduce the complexity of Activity based costing includes, identification of cost drivers for each activity and also assigning overhead cost for each activity (Areena, 2019). The assigning of overhead cost for each activity give more and clearer cost estimates than that of cost driver identification. 
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